
Ms. Elizabeth A. O’Donnell 
Executive Director 
Kentucky P II bl ic S ervi c e Conini i s si on 
2 1 1 Sower Boulevard 
P. 0. Box 61.5 
Frankfort, KY 40602-06 1.5 

March 30, 2007 

E.ON U S .  LLC 
State Regulation a n d  Rates 
220 West Ma in  Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon-usxom 

Re: E.ON U.K. LAd vorriierly Powergen Ltd, foriiierly PowerGen plc), 
E.ON U S .  LL,C voritzerly LG&E Energy LLC, formerly LG&E 
Energy Corp.), Louisville Gas and Electric Company, and Kentucky 
Utilities Company (Case No. 2000-095) 
and 
E.ON AG, E.ON U.K. L,td voritzerly Powergerz Ltd, formerly 
PowerGeiz plc), E.ON U.S. LLC voriizerly LG&E Energy LLC, 
foriizerly LG&E Energy Corp.), Louisville Gas and Electric 
Company, and Kentucky Utilities Company (Case No. 2002-104) 

Dear Ms. O’Donnell: 

Pursuant to the Commission’s Orders in the aforementioned cases, E.ON AG 
(“E.ON”), E.ON U.K. L,td Voi-nzerly Powergeiz Ltd, formerly PowerGen plc) 
(“E.ON U.K.”), E.ON U.S. LLC ($omzerly LGdE Energy LLC, formerly LGdE 
Energy Corp.) (“E.ON U.S.”), Louisville Gas and Electric Company 
(“L,G&E”), and Kentucky Utilities Company (“KU”) (collectively “the 
Coinpanies”) hereby submit an original and four (4) copies of selected annual 
filings required under the aforementioned Orders. Other annual, year-end filing 
corninitrnents are delayed due to the current unavailability of selected E.ON and 
E.ON U.K. financial information required to cornply, either directly or 
indirectly, with the filing requirements listed in the aforementioned Orders. 

Rick E. Lovekamp 
Manager - Regulatory Affairs 
T 502-627-3780 
F 502-627-3213 
rick.lovekamp@eon-us.cam 

To date, the Companies have filed the following information with the 
Commission, with references to tlie Order in Case No. 2000-095, unless 
otherwise indicated: 
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March 30,2007 

0 On February 14,2007 

> Affirmation that the Companies’ Value Delivery Team Best Practice 
Progress Reports were complete as of the filing of February 13, 2004 
(Siu~ii~iniy o f  Fiiidiiigs No. 12, et. cil.); 

). Affirmation that reports on E.ON U.K.’s Cost of LG&E Energy 
Acquisition wcre complete with the December 3 1, 2001 report 
(Stiinnznry of Findirigs No. 16, et. cil.); 

3 L,G&E’s and KU’s Respective Shares of Selected E.ON U.S. Financial 
It ems (Appendix B : Repo rting Requireni en ts- Quart el-ly No. 1 ) ; 

3 E.ON US.  and Subsidiaries Employees by Payroll Assignment 
(Appendix B:Reporting Requireineizts-Qtinl.terly No. 2); and 

3 L,G&E’s Twelve Month Income Statement and Balance Sheet (Surnnzaiy 
of Fiizdirzgs, No. 8 and Appendix B:Reporting Requireineizts-Qiinrterly 
No. 3). 

Also, with the filing of February 14, 2007, the Companies notified the 
Commission that KU’s Jurisdictional Cost-of-Service Reports would be delayed 
beyond the required February 14, 2007 filing date. On February 21, 2007, the 
Companies filed KTJ’s Jurisdictional Cost-of-Service Reports (Sumnznry of 
Findings, No. 8 and Appeizdix B:Reporfing Reqtiirenzeizts-Qucirtel.ly No. 3)  with 
a subsequent revision filed on March 21, 2007. 

Today, the Companies are submitting the following information to the 
Commission, with references to the Order in Case No. 2000-095, unless 
otherwise indicated: 

0 On March 30, 2007 

> Amual Expenditures for Economic Development and Charitable 
Contributions (Siimnicii?~ of Friicliiigs No. 14); 

> Annual Update Report on Economic Development Activities with the 
LG&E and KU Service Territories (Sumnzciiy of Fidiiigs No. 14); 

> E.ON U.S.’s Share of E.ON’s Total Assets, Operating Revenues, O&M, 
and Number of Employees filed pursuant to the Commission’s Order in 
Case No. 2001 - 104 (Appendix A:Reportiiig No. 21); 
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). L,G&E‘s and KU’s Prior Year SAID1 and SAIFI by Substation v. 5 Year 
Average with Variance Explanation (Szimmary of Findings No. I I and 
Appendix A:Service Quality and Reliability No. 5 plus electronic 
versions filed pursuant to the Commission’s Order in Case No. 2001- 
104 - Quality of Service, page 3 1 and Appendix A,  Seivice Qtialip ctnd 
Relicrhility, Commitment No. 31); m d  

> Three-Year Capital Budgets for LG&E and KTJ (Summary qf Findings 
No. 15). 

The aforementioned Cornmission Orders also directed the Companies to make 
additional annual filing requirements or to substitute selected SEC reports 
where applicable. On March 14, 2001, to comply with the Order in Case No. 
2000-095, the Companies filed a comparative table advising the Cornmission of 
these SEC Report substitutions. The Commission’s Order in Case No. 2001- 
104 directed the Companies to notify the Commission of any material changes 
from that March 14, 2001 comparative table. To date, no such notice has been 
given, with the exception of an E.ON SEC Report replacing the comparable 
E.ON I.J.K. Report. 

As mentioned in the Comparative table referenced above, selected filing 
requirements for calendar year 2006 will be fulfilled with the submittal of 
E.ON’s Annual Report on SEC Form TJSS. Pursuant to the SEC’s Order 
approving E.ON’s acquisition of Powergen and LG&E Energy, E.ON is 
permitted to file its SEC Form TJ5S on or before one hundred eighty (1 80) days 
after E.ON’s fiscal year-end. The Companies currently anticipate that E.ON’s 
SEC Form U5S will be filed with the SEC sometime in the 2”d Quarter of 2007. 
Once that SEC Form LJ5S is filed, the Companies will file a copy of it with the 
Commission to fulfill the following report requirements, with references to the 
Order in Case No. 2000-095, unless otherwise indicated: 

0 Report Similar to LG&E Energy’s SEC Form U-3A-2 (Appendi.x 
B: Reporting Requirements-Annual No. 5); 

0 Organizational Chart of Year-End Subsidiaries (SEC Form U-3A-2) 
(Appendix B: Reporting Re~irirements-Annziul No. 6); 

E.ON U.K. and E.ON tJ.S. Annual Financial Statements with Adjustments 
and Explanations (Appendix B: Reporting Reqzrirements-Annzictl No. I ) ;  ~d 
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0 Annual Balance Sheets and Income Statements of Non-Consolidated 
Subsidiaries of E.ON 1J.K. and E.ON ‘CJ.S. (Appendix R:Reporfing 
Requiremeiits-Aiiniral No. 2). 

Finally, the Companies are also required to file their General Description of 
Inter-company Transactions and Professional Employees Transferred (Case No. 
2000-095 - Appendix B:Reporting Requirements-Annual No. 3 and Case No. 
2000-095 - Appendix R:Reporting Requirements-Annual No. 4) .  In previous 
years, pursuant to the Commission’s Orders in Case Nos. 10296, 89-374, and 
97-300, the Companies typically filed this information in May following the 
filing of a similar submittal with the Virginia State Corporation Commission 
(“VSCC”) on April 30. Therefore, the Companies propose continuing this past 
practice for this reporting period. 

Please confirm your receipt of this information by placing the File Stamp of 
your Office on the enclosed extra copy and returning it in the enclosed self- 
addressed envelope. 

Should you require any additional information about these matters, please 
contact me or Don Harris at 502-627-202 1. 

Sincerely, 

Rick E. L,ovekamp 

Cc: Kent W. Blake, Director, State Regulation and Rates 
Robert Conroy, Manager, Rates 
F. Howard Bush, Manager, Tariffs and Special Contracts 



E.ON U.K. Ltd ybrnied’ Powergen Ltd, fornrerZy Powergen PLC), E.ON US.  LLC 
VorrtrerZy LG&E Eirergy LLC, foritrerly LG&E Eirergy Corp.), LOUISVILLE GAS & 

ELECTRIC COMPANY, AND KENTUCKY UTILITIES COMPANY 

CASE NO. 2000-095 

Response to Summary of Findings, No. 14 

“LG&E Energy, the LG&E Energy Foundation, LG&E and KU should report 
annually their actual expenditures for economic development activities and civic 

and charitable activities. In addition, LG&E and KU should annually file a written 
update report concerning economic development within their respective service 

areas . ” 
The actual expenditures for economic development activities and civic and charitable 
activities for 2006 are in the attached tables. A written report on economic development 
activities within LG&E’s and KU’s service territories begins immediately below. 

Report on Economic Development Activities within the Service Territories of 
Louisville Gas and Electric Company, and Kentuckv Utilities Company 

For the year ending December 31,2006 

There were 127 new and expanding companies in the E.ON US service territory during 
the year 2006. The investment totaled almost $2.2 billion resulting in 8,911 jobs. 
Armouncernents in the municipalities E.ON US serves reflected an additional 69 
locations. Some of the projects representatives from E.ON US were actively involved in 
included Sekisui S-LEC America LLC, Sister Shubert’s, AirGas, Inc., U P S  Supply Chain 
Solutions, Heartland Bakery L,L,C., Dart Container, North American Stainless, Nippon 
Piston Ring and Zeochem L,LC. 

E.ON US maintains strong commitments to investing in the communities served. 
Community development and site development are a continuous goal of our economic 
development team. We work daily with local officials and site selectors in detenniniiig 
costs, size, pressure, and construction for new developments. 

E.ON US engaged in two target market canipaigns, which identified characteristics of 
companies likely to relocate or expand in our service territory. We contacted more than 
400 companies in  industries, such as automotive, wood manufacturing, transportation, 
warehousing, logistics, distribution and plastics manufacturing. The discussions and 
correspondence highlighted the amenities in  our service territory relating to economic 
development. In addition, through cooperative advertisements in Business Facilities, 
Area Development and Site Selection magazines, approximately 30 requests from 
companies were pursued. 

E.ON US initiated prospect niissions to Atlanta, Central New Jersey and New York. The 
missions were designed to build relationships with companies, consultants and real estate 



E.ON U.K. Ltd Vormerly Powergen L t ,  formerly Powergen PLC), E.ON U.S. LLC 
Vornierly LC&E Energy LLC, formerly LG&E Energy Corp.), LOUISVILLE GAS & 

ELECTRIC COMPANY, AND KENTUCKY UTILITIES COMPANY 

CASE NO. 2000-095 

Response to Summary of Findings, No. 14 

“LG&E Energy, the LG&E Energy Foundation, LG&E and KU should report 
annually their actual expenditures for economic development activities and civic 

and charitable activities. In addition, LG&E and KU should annually file a written 
update report concerning economic development within their respective service 

areas.” 

developers, as well as updating them on the new and ever-changing developments within 
the state and with E.ON US. The economic development team also hosted a consultant’s 
forum in Atlanta. We participated in an Area Development Magazine Forum in Chicago 
and contacted consultants during this trip. 

E.ON’s Louisville Real Estate event in 2005 has become an annual success. In 2006 the 
event was held in October. The event brings together Kentucky’s finest communities and 
premier industrial/commercial real estate professionals to network and make business 
connections. The importance of unique relationships with our local brokers, developers, 
engineers, consultants, architects and contractors (service providers) is invaluable. Our 
service territory communities showcased their area to service providers that have 
affiliations in Cincinnati, New York, Atlanta, Dallas, Chicago, California, etc. 

The communities in the E.ON US’ service territory continued with two trade shows - 
Medical Design Manufacturing and the International Lawn and Garden Show. The E.ON 
TJS economic development team took the lead and supplied communities with an avenue 
to market their areas. The 2006 trade shows produced nine quality leads. Initial calls are 
made on all leads within two weeks and follow up calls are made periodically until a final 
siting decision is made. 

Due to the sufficient availability of sites and buildings, there were no new requests for 
zero interest loans in 2006. Under this program, communities access funds to help make 
payments t.o primary lenders while they market property and buildings to prospective 
clients. Orice a sale is made, E.ON LJS receives repayment. One community requested 
an extension during 2006. Through December 31, 2006 E.ON US had current zero 
interest loans to communities amounting to $426,140. 

During 2006, the E.ON US direct mail campaign focused on existing companies. Extream 
Software, Peak 10 and Ceradyne inc. were highlighted. Over 1,000 marketing pieces were 
mailed to a nation-wide database of corporate site selection consultants, real estate 
professionals and business leaders. 



E.ON U.K. Ltd (formerly Powergen Ltd, fornzerly Powergen PIX’), E.ON U.S. LLC 
(fornzerly LG&E Energy LLC, formerly LG&E Energy Corp.), LOUISVILLE GAS & 

ELECTRIC COMPANY, AND KENTUCKY UTILITIES COMPANY 

CASE NO. 2000-095 

Response to Summary of Findings, No. 14 

“L,G&E Energy, the LG&E Energy Foundation, LG&E and KU should report 
annually their actual expenditures for economic development activities and civic 

and charitable activities. In addition, LG&E and KU should annually file a written 
update report concerning economic development within their respective service 

areas.” 

This year’s customer roundtable provided information pertaining to the FERC Code of 
Conduct, the transfer from MIS0 to SPP, the Energy Act of 2005 implementation, coal 
issues and the construction of the Louisville arena. The Churchill Downs and Keeneland 
events, East and West Kentucky customer outings, and other reticulating events were all 
held as a means to network and meet the needs of our clients. 

E.ON’s web site is continuously updated and displays new facts as a marketing tool for 
consultants to use. Sites, buildings and regional parks are updated weekly on the web. 

Our economic development representatives are very active in the Kentucky Association 
of Economic Development, Kiwanis, Kentucky World Trade Center, Louisville Airport 
Improvement Project, Kentucky Enterprise Zone Authority, International Economic 
Development Council, Kentucky Institute for Economic Development, Kentucky State 
Chamber of Commerce, Southeast Kentucky Economic Development Corporation, 
Lexington Partnership for Workforce Development, Bluegrass Workforce Investment 
Board, LexLinc and many of the local industrial foundations, chambers and authorities. 
Representatives hold Chairperson and director positions, as well as leadership positions 
in many areas of these programs across the state. The team assisted with community 
action plans in Breckinridge County, Lawrence County, Jeffersontown and the Kentucky 
Cabinet for Economic Development’s Small Business Division. Meetings were held with 
Mayors and Judges across the state to discuss economic development issues in their 
areas. 

E.ON TJS representatives attended the Utility Economic Development Association and 
participated as a board member. This organization assists our professionals in targeting 
the competition as the utility industry changes and develops. Representatives also 
attended and hosted dinners at the Industrial Asset Management Council (IAMC) Forum. 
IAMC is a membership organization of 3.50 real estate executives and their suppliers. 
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Louisville Gas & Electric Company 
Kentucky IJtilities Company 

E.ON U.S. LL,C Foundation ybrmerly LG&E Etiergy Foirtidatiotr ) 
Schedule of Charitable Contributions 

December 31,2006 
($ 000's) 

Submitted pursuant to the Commission's Order in Case No. 2000-095 
Summary of Fitiriitigs ? No. 14 

LG&E KU Foundation 
Actual Actual Actual Year 

1997 147 388 1,176 
1998 135 453 1,26 1 



Page 2 of 2 

Year 

1997 

Louisville Gas & Electric Company 
Kentucky IJtilities Company 

December 31,2006 

1 Schedule of Economic Development Expenditures 

(S 000's) 

LG&E KU 
Actual Actual 

842 1,296 

Submitted pursuant to the Commission's Order in Case No. 2000-095 
Siimtnary of Fitidings , No. 14 

I 1998 I 571 I 1.1 1 I I 
576 I 1.359 I 

2004 I 863 I 1.361 1 
I 2005 I 1,03 1 I 

2006 1.130 

Note(s): 1 .- Economic development includes those activities to retain existing businesses and industries, 
to expand existing businesses and industries, and to attract new businesses and industries. 

2.- In the filing for 2000, the results were inadvertentedly reversed and, consequently, showed 
$68 1,000 for KU and $988,000 for L,G&E. The 2000 results were corrected with the 
March 2003 filing which provided data through the year-ending December 3 1 , 2002. 



E.ON AG, E.ON U.K. L,td uormerly Powergen Ltd, formerly Powergen PLC), E.ON 
U.S. LLC uortnerly LG&E Energy LLC, formerly LG&E Energy Corp.), 

LOUISVILLE GAS & ELECTRIC COMPANY, AND KENTUCKY UTILITIES 
COMPANY 

CASE NO. 2001-104 

Response to Appendix A, Reporting, No. 21 

“E.ON commits to providing an annual report to the Commission detailing 
LG&E Energy’s proportionate share of E.ON’s total assets, total operating 

revenues, operating and maintenance expenses, and number of employees. In the 
event LG&E Energy remains a subsidiary of PowerGen, this annual report will 

reflect LG&E Energy’s proportionate share of PowerGen’s total assets, total 
operating revenues, operating and maintenance expenses, and the number of 

employees.” 

Beginning in 2003, E.ON 1J.S. L,LC was no longer a subsidiary of E.ON 1J.K. Ltd. 
Accordingly, please see the attached table, the year-ended December 3 1, 2006, entitled 
E. ON US.  ‘s Proportionate Share of Selected E. ON AG Financial and Operating 
Ntim bers. 



E.ON AG, E.ON U.K. L,td (formerly Powergen LTD, formerly PowerGen plc) and E.ON U.S. LLC 
(formerly LG&E Energy LLC, formerly LGJiE Energy Corp) 

Case No. 2000-095 - Appendix A, Reporting Requirements To  Be Filed Annually, No. 3 
Case No. 2001-104 - Appendix A, Reporting, No. 21 

E.ON U.S. LLC's Proportionate Share of Selected E.ON AG Financial and Operating Numbers 
Income Statement Numbers are  TME December 31,2006 

Employee Number is as of Decemnber 31,2006 

E.ON U.S. LLC 

Total Assets 

Total Operating Revenues 

Total Operating and Maintenance Expenses 

Number of Employees 

6.8% 

2.9% 

3 5% 

3.6% 



E.ON AG, E.ON 1J.K. L,td (jhnzerly Powergen L,td, fornierly Powergen PLC), E.ON 
U.S. LLC (f3rnzerly LG&E Energy LLC, formerly LG&E Energy Corp.), 

LOUISVILLE GAS & ELECTRIC COMPANY, AND KENTUCKY UTILITIES 
COMPANY 

CASE NO. 2001-104 

Response to Qirnlity of Service, page 31 
“LG&E and KU will be required to file quarterly outage reports ...” reflecting 
“...the previous 12 months of data. ..” at the substation level. “To reduce the 

volume of paper filed and to allow better analysis of the data provided, the required 
outage reports should be filed electronically in a format to be mutually agreed upon 

by the Commission and the Applicants.” 

Response to Appendix A, Service Quality and Reliability, No. 31 
“LG&E and KU commit to periodically filing the various reliability and service 

quality measurements they currently maintain, to enable the Commission to 
monitor their commitment that reliability and service quality will not suffer as a 

result of the acquisition.” 

Please see the attached report entitled Prior Year SAIDI/SAIFI by Substation v. 5-Year 
Average with Variance Explanation which, for Kentucky Utilities Company, is 11 pages 
and, for Louisville Gas and Electric Company, is 3 pages. Pursuant to the Commission’s 
Order in Case No. 2001-104, an electronic version of this report is also provided. 
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E.ON U.K. Ltd (fiwmer/y Powergen Ltd, fortnerly Powergen PLC), E.ON U.S. LLC 
Vortnerly LG&E Energy LLC, fortnerly LG&E Energy Corp.), LOUISVIL,LE GAS & 

ELECTRIC COMPANY, AND KENTUCKY UTILITIES COMPANY 

CASE NO. 2000-095 

Response to Summary of Findings, No. 15 

“LG&E and KU should annually file their current 3-year capital budgets, including 
an explanation for any reductions in the capital budget items greater that 10 

percent.” 

Please see the attached table entitled Three-Yenr Capital Budgets. 



E.ON U.K. Ltd (fbrtnerlv Powergen LTD, fortnnerly Powergnenplc), E.ON U.S. LLC ybrmerfy LC&E Energy LLK,  
forrtidy LC&E Ettrrgy Corp. ), Louisville Gas and Electric Company, and Kentucky Utilities Company 

Case No. 2000-095 - Response to Summary of Findings, No. 15 
Three-Year Capital Budgets 

[ $000,000s 1 

Change from Prior Report 
[ Increase: (Decrease) ] 

2008 2009 2007 2008 - 2007 

Louisville Gas & Electric Company - 
Generation $ 112.6 $ 99.7 $ 102.3 $ 34.2 $ (13.0) 
Transmission 27.7 14.9 17.8 21.7 $ 6.7 
Distribution 80.8 72.3 71.7 5 5 $ (2.6) 
Cust Svc, Sales 8: Mkting (incl Metering) 3.7 3.9 3.9 (0.6) ' $ (3.3) ' 
Information Technology 23.1 29.7 14.0 18.7 $ 25.0 
Other 
Total 

3.9 2.3 2.4 0.2 $ (0.7) ' 
$ 251.7 $ 222.9 $ 218.1 $ 79.7 $ 14.1 

Kentucky lltilities Company - 
Generation $ 629.7 $ 601.1 $ 276.7 
Transmission 22.6 42.4 45.7 
Distribution 59.1 57.3 61.0 
Cust Svc, Sales & Mkting (incl Metering) 2.2 2.1 1.9 
Information Technology 22.0 27.6 14.4 

1.3 Other 
Total $ 737.9 $ 731.9 $ 401.1 

- 2.3 1.4 -- 

$ 151.9 $ 95.2 
1 ..3 (2.3) 
8.4 6.9 

(0.6) (0.7) ' 
17.7 22.1 

$ 178.5 $ 120.3 
(0.3) ' (1.0) ' 

1 Primarily due to shift in timing of spending on Trimble County 2, Mill Creek landfill expansion, Mill Creek 4 boiler tubing, Mill Creek reserve transformer, 
Cane Run 5 superheater pendant replacement, Brown CT6 A/E3 Conversion and Cane Run 5 lower water wall slope replacement These reductions 
were partially offset by increased spending on Ohio Fails redevelopment, a new base load unit and the Mill Creek horizontal limestone mill 

2 Due to cancelled enhancements related to the Customer Information System (CIS) since it is scheduled to be replaced with SAP and cancelled 
remittance processing equipment 

3 Due to cancelled enhancements related to CIS including an anticipated Autodispatch system (since CIS is scheduled to be replaced with SAP) 
4 Primarily due to removal of the Trading and Risk system from the 2007 Plan 
5 Primarily due to removal of the Trading and Risk system from the 2007 Plan, paritally offset by the addition of Power Plant (fixed asset accounting) software 


